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PURPOSE: 
 
The objective of this policy is to disclose the criteria involved in assigning a value to 
newly purchased or constructed assets of the County of Renfrew.  
 
ASSET VALUATION: 
 
Purchased Assets 
  
Cost is the gross amount of consideration paid to acquire the asset.  It includes all non-refundable 
taxes and duties, freight and delivery charges, installation and site preparation costs, etc.  It is net 
of any trade discounts or rebates. 
 
Acquired, Constructed or Developed Assets 
 
Cost includes all amounts directly attributable (e.g. construction, architectural and other 
professional fees) to the acquisition, construction or development of the asset.  Carrying costs 
such as internal design, inspection, administrative and other similar costs may be capitalized.  
Capitalization of general administrative overheads (such as the salary of a director), which are not 
directly attributable, is not permitted. 
 
Capitalization of Interest Costs 
 
Borrowing costs incurred by the acquisition, construction and production of an asset that takes a 
substantial period of time to get ready for its intended use should be capitalized as part of the cost 
of that asset. 
 
Capitalization of interest costs should commence when expenditures are being incurred, 
borrowing costs are being incurred, and activities that are necessary to prepare the asset for its 
intended use are in progress.  Capitalization should be suspended during periods in which active 
development is interrupted.  Capitalization should cease when substantially all of the activities 
necessary to prepare the asset for its intended use are complete.  If only minor modifications are 
outstanding, this indicates that substantially all of the activities are complete. 
 
Donated or Contributed Assets 
 
The cost of donated or contributed assets that meet the criteria for recognition is equal to the fair 
value at the date of construction or contribution.  Fair value may be determined using market or 
appraisal values.  Cost may be determined by an estimate of replacement costs.  Costs that are 
directly attributable to the asset acquisition should be capitalized. 


