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INDEPENDENT AUDITOR’S REPORT 

To the Members of Council, Inhabitants and Ratepayers of the Corporation of the County of 
Renfrew 

Opinion 

We have audited the consolidated financial statements of the Corporation of the County of Renfrew 
(the Entity), which comprise: 

• the consolidated statement of financial position as at December 31, 2024 

• the consolidated statement of operations and accumulated surplus for the year then ended 

• the consolidated statement of change in net financial assets (debt) for the year then ended 

• the consolidated statement of cash flows for the year then ended 

• and notes to the consolidated financial statements, including a summary of significant 
accounting policies  

(Hereinafter referred to as the “financial statements”).  

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
consolidated financial position the Entity as at December 31, 2024, and its consolidated results of 
operations, its consolidated changes in net financial assets, and its consolidated cash flows for the 
year then ended in accordance with Canadian public sector accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.  

We are independent of the Entity in accordance with the ethical requirements that are relevant to 
our audit of the financial statements in Canada and we have fulfilled our other ethical 
responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
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Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Entity’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Entity or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Entity’s financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists.  

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we 
exercise professional judgment and maintain professional skepticism throughout the audit.  

We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion.  

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Entity’s internal control. 
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• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Entity’s ability to continue 
as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Entity to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

• Communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  

• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the 
financial information of the entities or business units within the group as a basis for forming an 
opinion on the group financial statements. We are responsible for the direction, supervision and 
review of the audit work performed for the purposes of the group audit. We remain solely 
responsible for our audit opinion. 

 

 

 

Chartered Professional Accountants, Licensed Public Accountants 

Kingston, Canada 

June 25, 2025 

 



THE CORPORATION OF THE COUNTY OF RENFREW 
Consolidated Statement of Financial Position 

December 31, 2024, with comparative information for 2023 

Financial assets: 
Cash 
Investments (note 5) 
Accounts receivable: 

Federal government 
Provincial government 
Municipalities 
Other 

Financial liabilities: 
Accounts payable and accrued liabilities 
Short-term loan (note 7) 
Deferred revenue 
Asset retirement obligation (note 16) 
Long-term liabilities (note 7) 
Capital lease obligations (note 8) 
Accrued interest on long-term liabilities 
Post-employment benefits (note 9) 

Net financial assets (debt) 

Non-financial assets: 
Tangible capital assets (note 10) 
Tangible capital assets - construction in progress (note 10) 
Inventory 
Prepaid expenses 

Contingent liabilities (note 13) 

Accumulated surplus (note 11) 

See accompanying notes to consolidated financial statements. 

On behalf of the Board: 

Director 

2024 2023 

$ 63,834,681 $ 70,027,829 
7,397,694 7,378,050 

2,597,659 
3,719,929 3,257,299 

238,979 883,710 
995,468 1,095,987 

78,784,410 82,642,875 

31,965,551 28,029,069 
8,850,000 172,000 

631,088 405,279 
17,891,293 17,259,592 

7,654,007 9,510,312 
1,396,311 

45,905 61,026 
12,679,766 13,358,681 
81,113,921 68,795,959 

(2,329,511) 13,846,916 

252,471,981 240,797,424 
122,273,540 102,468,412 

749,566 882,823 
1,844,406 1,800,419 

377,339,493 345,949,078 

$375,009,982 $359,795,994 

Director 

1 
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THE CORPORATION OF THE COUNTY OF RENFREW 
Consolidated Statement of Operations and Accumulated Surplus 
 
Year ended December 31, 2024, with comparative information for 2023 
 
  2024 2024 2023 
 Budget Actual Actual 
  (note 14) 
 
Revenue: 

Government grants $ 98,049,969 $ 98,999,411 $ 95,317,056 
Levies on area municipalities 57,903,120 52,301,785 49,770,882 
User fees and service charges 16,901,649 18,577,886 18,814,018 
Payments-in-lieu of taxation 244,109 5,779,242 5,305,676 
Other municipal revenue 5,189,213 4,814,499 4,639,251 
Investment income 3,705,000 3,856,493 4,133,711 
Donations, fines and other 4,853,000 979,898 1,158,514 
Loss on disposal of tangible 

capital assets –   (63,073) (59,981) 
  186,846,060 185,246,141 179,079,127 

 
Expenses (note 15): 

General government 9,381,247 8,948,654 8,744,384 
Protection services 1,087,181 949,143 867,267 
Transportation services 21,667,312 21,729,415 21,984,792 
Health services 36,779,948 35,737,755 30,910,741 
Social and family services 79,571,290 76,549,742 73,412,579 
Social housing 18,157,305 20,150,547 15,770,657 
Recreation and cultural services 4,162,021 2,985,644 2,697,832 
Planning and development 3,315,303 2,981,253 2,544,053 
  174,121,607 170,032,153 156,932,305 

 
Annual surplus 12,724,453 15,213,988 22,146,822 
 
Accumulated surplus, beginning of year 359,795,994 359,795,994 337,649,172 
 
Accumulated surplus, end of year $ 372,520,447 $ 375,009,982 $ 359,795,994 
 
 
See accompanying notes to consolidated financial statements. 
 
 



 

3 

THE CORPORATION OF THE COUNTY OF RENFREW 
Consolidated Statement of Change in Net Financial Assets (Debt) 
 
Year ended December 31, 2024, with comparative information for 2023 
 
  2024 2024 2023 
 Budget Actual Actual 
  (note 14) 
 
Annual surplus $ 12,724,453 $ 15,213,988 $ 22,146,822 
 
Amortization of tangible capital assets 15,794,085 17,106,079 15,676,470 
Acquisition of tangible capital assets (54,674,946) (29,114,261) (25,840,059) 
Acquisition of tangible capital assets under  

construction –   (19,805,128) (15,449,404) 
Loss on disposal of tangible capital  

assets –   63,073 59,981 
Proceeds on disposal of tangible capital assets –   270,551 137,007 
Increase in inventory –   133,258 (92,855) 
Increase in prepaid expenses –   (43,987) (384,516) 
Change in net financial assets (26,156,408) (16,176,427) (3,746,554) 
 
Net financial assets, beginning of year 13,846,916 13,846,916 17,593,470 
 
Net financial assets (debt), end of year $ (12,309,492) $ (2,329,511) $ 13,846,916 
 
 
See accompanying notes to consolidated financial statements. 
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THE CORPORATION OF THE COUNTY OF RENFREW 
Consolidated Statement of Cash Flows 
 
Year ended December 31, 2024, with comparative information for 2023 
 
  2024 2023 
 
Cash provided by (used in): 
 
Operating activities: 

Annual surplus $ 15,213,988 $ 22,146,822 
Items not involving cash: 

Amortization of tangible capital assets 17,106,079 15,676,470 
Loss on disposal of tangible capital assets 63,073 59,981 
Post-employment benefits (678,915) 839,570 
Asset retirement obligation 631,701 –   

Change in non-cash assets and liabilities: 
Accounts receivable 

Federal government (2,597,659) 2,162,043 
Provincial government (462,630) (2,712,339) 
Municipalities 644,731 (128,884) 
Other 100,519 104,299 

Inventory 133,258 (92,855) 
Prepaid expenses (43,987) (384,516) 
Accounts payable and accrued liabilities 3,936,482 3,612,245 
Accrued interest on long-term liabilities  (15,121) (15,063) 
Deferred revenue 225,809  (8,133) 

  34,257,328 41,259,640 
 
Capital activities: 

Acquisition of tangible capital assets (27,486,562) (25,840,059) 
Proceeds on disposal of tangible capital assets 270,551 137,007 
Additions to tangible capital assets under construction (19,805,128) (15,449,404) 
  (47,021,139) (41,152,456) 
 

Investing activities: 
Purchase of investments (19,644) (2,976) 

 
Financing activities: 

Advance of temporary construction loan 8,678,000 172,000 
Principal repayments of long-term liabilities (1,856,305) (1,989,665) 
Capital lease repayments (231,388) –   
  6,590,307 (1,817,665) 
 

Decrease in cash (6,193,148)  (1,713,457) 
 
Cash, beginning of year 70,027,829 71,741,286 
 
Cash, end of year $ 63,834,681 $ 70,027,829 
 
 
See accompanying notes to consolidated financial statements. 
 



THE CORPORATION OF THE COUNTY OF RENFREW 
Notes to Consolidated Financial Statements 
 
Year ended December 31, 2024 
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The Corporation of the County of Renfrew (the “County”) is an upper tier municipality in the Province 

of Ontario, Canada. The provisions of provincial statutes such as the Municipal Act and related 

legislation guide its operations. 

 

1. Significant accounting policies: 

The consolidated financial statements of the County are the representations of management and 

have been prepared in all material respects in accordance with Canadian public sector 

accounting standards. Significant aspects of the accounting policies adopted by the County are 

as follows: 

(a) Reporting entity: 

The consolidated financial statements reflect the assets, liabilities, operating revenues and 

expenditures, reserve, reserve funds, and changes in investment in tangible capital assets of 

the County. The reporting entity is comprised of all organizations, committees and local 

boards accountable for the administration of their financial affairs and resources to the 

County and which are owned or controlled by the County. Interdepartmental and 

interorganizational transactions and balances between these organizations are eliminated. 

These consolidated financial statements include the Renfrew County Housing Corporation. 

The taxation, other revenue, expenses, assets and liabilities with respect to the operations of 

the school boards are not reflected in the municipal fund balances of these consolidated 

financial statements. 

(b) Basis of accounting: 

The consolidated financial statements are prepared using the accrual basis of accounting. 

The accrual basis of accounting records revenue as it is earned and measurable. Expenses 

are recognized as they are incurred and measurable based on receipt of goods and services 

and/or the creation of a legal obligation to pay. 

Non-financial assets are not available to discharge existing liabilities and are held for use in 

the provision of services. They have useful lives extending beyond the current year and are 

not intended for sale in the ordinary course of operations. The change in non-financial assets 

during the year, together with the annual surplus, provides the change in net financial assets 

for the year. 

Trust funds and their related operations administered by County are not included in these 

consolidated financial statements. 

 

 



THE CORPORATION OF THE COUNTY OF RENFREW 
Notes to Consolidated Financial Statements (continued) 
 
Year ended December 31, 2024 
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1. Significant accounting policies (continued): 

(c) Tangible capital assets: 

Tangible capital assets are recorded at cost, which includes all amounts that are directly 

attributable to acquisition, construction, development or betterment of the asset. The cost, 

less residual value, of the tangible capital assets is amortized on a straight-line basis over 

their estimated useful lives as follows: 
 

 Useful Life - Years 
 
Land improvements 20 to 25 
Buildings 25 to 60 
Machinery and equipment 5 to 25 
Vehicles 4 to 20 
Linear assets 15 to 99 

 

Leasehold improvements are amortized on a straight-line basis over the current lease term 

plus one subsequent lease term. 

Construction in progress comprises capital assets under construction, not yet placed into 

service and pre-construction activities related to specific projects expected to be constructed. 

Amortization is not recorded on assets under construction until the asset is available for 

productive use, at which time they are capitalized. 

Tangible capital assets received as contributions are recorded at their fair value at the date of 

receipt, and that fair value is also recorded as revenue. Similarly, transfers of assets to third 

parties are recorded as an expense equal to the net book value of the asset as of the date of 

the transfer. 

When tangible capital assets are disposed of, either by way of a sale, destruction or loss, or 

abandonment of the asset, the asset’s net book value, historical cost less accumulated 

amortization, is written off. Any resulting gain or loss, equal to the proceeds on disposal less 

the asset’s net book value, is reported on the Consolidated Statement of Operations and 

Accumulated Surplus in the year of disposal.  

When conditions indicate that a tangible capital asset no longer contributes to the County’s 

ability to provide services, or the value of the future economic benefits associated with the 

tangible capital asset are less than its net book value, and the decline is expected to be 

permanent, the cost and accumulated amortization of the asset are reduced to reflect the 

revised estimate of the value of the asset’s remaining service potential. The resulting net 

adjustment is reported as an expense on the Consolidated Statement of Operations and 

Accumulated Surplus. 



THE CORPORATION OF THE COUNTY OF RENFREW 
Notes to Consolidated Financial Statements (continued) 
 
Year ended December 31, 2024 
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1. Significant accounting policies (continued): 

(d) Inventories: 

Inventories held for consumption are recorded at the lower of cost or replacement cost. 

(e) Deferred revenue – obligatory reserve funds: 

The County receives restricted contributions under the authority of federal and provincial 

legislation. These funds are restricted in their use and until applied to applicable costs, are 

recorded as deferred revenue – obligatory reserve funds in the Consolidated Statement of 

Financial Position. Amounts applied to qualifying expenses are recorded as revenue in the 

fiscal period they are expended. These amounts are recognized as revenue in the fiscal year 

the services are performed, or related expenses incurred. 

(f) Deferred revenue: 

The County receives contributions pursuant to legislation, regulations or agreement that may 

only be used for certain programs or in the completion of specific work. In addition, certain 

user fees and service charges are collected for which the related services have yet to be 

performed. These amounts are recognized as revenue in the fiscal year the related expenses 

are incurred, or services performed. 

(g) Revenue recognition: 

Government transfers and funding for projects are recognized when the transfer is 

authorized, any eligible criteria has been met and the amount can be reasonably estimated. 

County-generated funds, generally consisting of user fees, licenses and permits, are 

recognized when the goods are sold or the services are provided, performance obligations 

fulfilled, and future economic benefits are measurable and expected to be obtained. Other 

restricted contributions received in advance of the related expenditure are deferred until the 

related expenditure is incurred. 

(h) Government transfers: 

Government transfers are recognized in the consolidated financial statements as revenues in 

the period in which events giving rise to the transfer occur, providing the transfers are 

authorized, any eligibility criteria have been met, and reasonable estimates of the amounts 

can be made, except when and to the extent that stipulations by the transferor give rise to an 

obligation that meets the definition of a liability. Government transfers that meet the definition 

of a liability are recorded as deferred revenue and recognized as revenue as the liability is 

extinguished. 

(i) Post-employment benefits: 

The County accounts for its participation in the Ontario Municipal Employees Retirement 

System (“OMERS”), a multi-employer public sector pension fund, as a defined contribution 

plan. As a result, the County does not recognize any share of the OMERS pension surplus or 

deficit in these consolidated financial statements. 



THE CORPORATION OF THE COUNTY OF RENFREW 
Notes to Consolidated Financial Statements (continued) 
 
Year ended December 31, 2024 
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1. Significant accounting policies (continued): 

(i) Post-employment benefits (continued): 

The County accrues its obligation for post-employment benefits, including sick leave benefits 

and benefits under the Workplace Safety and Insurance Board (“WSIB”). The County is a 

Schedule 2 employer under the WSIB Act, and as such, assumes the responsibility for 

financings its workplace safety and insurance costs. The costs of the WSIB benefits earned 

by employees are actuarially determined. Actuarial gains and losses are expensed in the 

fiscal year they arise. 

(j) Liability for contaminated sites: 

Contaminated sites are a result of contamination being introduced into air, soil, water or 

sediment of a chemical, organic or radioactive material or live organism that exceeds an 

environmental standard. The liability is recorded net of any expected recoveries. A liability for 

remediation of contaminated sites is recognized when a site is not in productive use and all 

the following criteria are met: 

(a)  an environmental standard exists; 

(b)  contamination exceeds the environmental standard; 

(c) the County: 

(i) is directly responsible; or 

(ii) accepts responsibility 

(d) it is expected that future economic benefit will be given up; and 

(e) a reasonable estimate of the amount can be made. 

The liability is recognized as management’s estimate of cost of post-remediation including 

operation, maintenance and monitoring that are an integral part of the remediation strategy 

for a contaminated site. 

(k) Financial instruments: 

The County measures derivatives and portfolio investments in equity instruments that are 

quoted in an active market at fair value. All other financial instruments will generally be 

measured at cost or amortized cost.  

Management has not elected to record any investments at fair value as they are managed 

and evaluated on a fair value basis. 



THE CORPORATION OF THE COUNTY OF RENFREW 
Notes to Consolidated Financial Statements (continued) 
 
Year ended December 31, 2024 
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1. Significant accounting policies (continued): 

(k) Financial instruments (continued): 

Unrealized gains and losses arising from changes in fair value are presented in the 

Consolidated Statement of Remeasurement Gains and Losses which records the 

remeasurement gains and losses for financial instruments measured at fair value.  Unrealized 

gains and losses are realized upon settlement of the financial instrument when the financial 

instrument is sold or reaches maturity through the Consolidated Statement of Operations and 

Accumulated Surplus.  Changes in the fair value on restricted assets are recognized as a 

liability until the criterion attached to the restrictions has been met, upon which the gain or 

loss is recognized in the Consolidated Statement of Operations and Accumulated Surplus. 

Transaction costs incurred on the acquisition of financial instruments measured subsequently 

at fair value are expensed as incurred.  All other financial instruments are adjusted by 

transaction costs incurred on acquisition and financing costs, which are amortized using the 

straight-line method. 

All financial assets are assessed for impairment on an annual basis.  When a decline is 

determined to be other than temporary, the amount of the loss is reported in the Consolidated 

Statement of Operations and Accumulated Surplus and any unrealized gain is adjusted 

through the Consolidated Statement of Remeasurement Gains and Losses. 

Long-term debt is recorded at amortized cost. 

Establishing fair value: 

The fair value of guarantees and letters of credit are based on fees currently charged for 

similar agreements or on the estimated cost to terminate them or otherwise settle the 

obligations with the counterparties at the reported borrowing date.  In situations in which 

there is no market for these guarantees, and they were issued without explicit costs, it is not 

practicable to determine their fair value with sufficient reliability (if applicable). 

The following provides an analysis of financial instruments that are measured subsequent to 

initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which fair 

value is observable:  

Level 1 - fair value measurements are those derived from quoted prices (unadjusted)ꞏin 

active markets for identical assets or liabilities;  

Level 2 - fair value measurements are those derived from inputs other than quoted prices 

included within Level 1 that are observable for the asset or liability, either directly (i.e. as 

prices) or indirectly (i.e. derived from prices); and  

Level 3 - fair value measurements are those derived from valuation techniques that include 

inputs for the asset or liability that are not based on observable market data (unobservable 

inputs. 



THE CORPORATION OF THE COUNTY OF RENFREW 
Notes to Consolidated Financial Statements (continued) 
 
Year ended December 31, 2024 
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1. Significant accounting policies (continued): 

(k) Financial instruments (continued): 

The fair value hierarchy requires the use of observable market inputs whenever such inputs 

exist. A financial instrument is classified to the lowest level of the hierarchy for which a 

significant input has been considered in measuring fair value. 

(l) Foreign currency:  

Foreign currency transactions are recorded at the exchange rate at the time of the 

transaction.  

Assets and liabilities denominated in foreign currencies are recorded at fair value using the 

exchange rate at the financial statement date.  Unrealized foreign exchange gains and losses 

are recognized in the Consolidated Statement of Remeasurement Gains and Losses. In, the 

period of settlement, the realized foreign exchange gains and losses are recognized in the 

Consolidated Statement of Operations and Accumulated Surplus and the unrealized 

balances are reversed from the Consolidated Statement of Remeasurement Gains and 

Losses. 

(m) Consolidated Statement of Remeasurement Gains and Losses: 

A Consolidated Statement of Remeasurement Gains and Losses has not been provided as 

there are no significant unrealized gains or losses at December 31, 2024 and 2023. 

(n) Asset retirement obligation: 

An asset retirement obligation (“ARO”) is recognized when, as at the financial reporting date, 

all of the following criteria are met: 

• There is a legal obligation to incur retirement costs in relation to a tangible capital asset; 

• The past transaction or event giving rise to the liability has occurred; 

• It is expected that future economic benefits will be given up; and 

• A reasonable estimate of the amount can be made. 

The liability for the removal of asbestos in several of the buildings owned by the County has 

been recognized based on estimated undiscounted future expenses. Assumptions used in 

the calculations are revised yearly.  

The recognition of the ARO liability resulted in an accompanying increase to the respective 

tangible capital assets. Building tangible capital assets affected by the asbestos liability are 

being amortized with the building following the amortization accounting policies. 
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Notes to Consolidated Financial Statements (continued) 
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1. Significant accounting policies (continued): 

(o) Use of estimates: 

The preparation of consolidated financial statements requires management to make 

estimates and assumptions which affect the reported amounts of assets and liabilities and 

disclosure of contingent assets and liabilities at the date of the consolidated financial 

statements and the reported amounts of revenues and expenses for the year. Significant 

areas requiring the use of management’s estimates include the actuarial assumptions used to 

develop the post-employment benefits liability, the carrying value of tangible capital assets, 

and the asset retirement obligation. Actual results could differ from these estimates. 

 

2. Change in accounting policies - adoption of new accounting standards: 

The County adopted the following accounting standards applicable for the fiscal year beginning 

January 1, 2024: 

(i) PS 3400 Revenue establishes standards on how to account for and report on revenue, 

specifically differentiating between transactions that include performance obligations (i.e. the 

payor expects a good or service from the public sector entity), referred to as exchange 

transactions, and transactions that do not have performance obligations, refer to as non-

exchange transactions. 

(ii) PS 3160 Public Private Partnerships (P3s) provides specific guidance on the accounting and 

reporting for public private partnerships between public and private sector entities where the 

public sector entity procures infrastructure using a private sector partner. 

(iii) SG-8 Purchased Intangibles provides guidance on the accounting and reporting for 

purchased intangible assets that are acquired through arm's length exchange transactions 

between knowledgeable, willing parties that are under no compulsion to act. 

There was no impact on the financial statements of the County as a result of the adoption of 

these standards. 

 

3. Trust funds: 

Trust funds administered by the County amounting to $148,462 (2023 - $158,886) are presented 

in a separate financial statement of trust fund balances and operations. As such balances are 

held in trust by the County for the benefit of others, they are not presented as part of the County’s 

financial position of financial activities. 
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4. Pension agreement: 

The County makes contributions to the Ontario Municipal Employees Retirement System 

(“OMERS”), which is a multi-employer plan, on behalf of participating employees. The plan is a 

defined benefit plan which specifies the amount of the retirement benefit to be received by the 

employees based on length of service and rates of pay. Employers and employees contribute to 

the plan. Since any surpluses or deficits are a joint responsibility of all members and their 

employees, the County does not recognize any share of the OMERS pension surplus or deficit in 

these financial statements.  

The latest available report for the OMERS plan was at December 31, 2024.  At that time, the plan 

reported a $4.319 billion (2023 - $7.571 billion) actuarial deficit.  

For the year ended December 31, 2024, the amount contributed to OMERS was $4,721,482 

(2023 - $4,312,208) for current service and is included as an expense on the Consolidated 

Statement of Operations and Accumulated Surplus. 
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5. Investments: 

Investments are stated at cost plus accrued interest and are comprised of the following: 
 
  2024 2023 
 
2.63% guaranteed investment certificate with Bank of  

Montreal, maturing on May 8, 2024 $ –   $ 1,017,149 
2.90% guaranteed investment certificate with Canadian 

Western Bank, maturing on May 8, 2024  –    1,018,910 
4.55% guaranteed investment certificate with Bank of 

Montreal, maturing on September 23, 2024 –   506,233 
2.31% guaranteed investment certificate with Bank of  

Montreal, maturing on October 15, 2024 –   1,004,936 
2.11% guaranteed investment certificate with Bank of  

Montreal, maturing on May 7, 2025 1,013,816 1,013,816 
4.55% guaranteed investment certificate with Bank of 

Montreal Trust Co., maturing on August 24, 2025 304,824 –   
5.23% guaranteed investment certificate with Bank of 

Montreal Trust Co., maturing on August 24, 2026 305,587 –   
2.15% guaranteed investment certificate with Equitable  

Bank, maturing on September 23, 2026 100,589 100,589 
2.15% guaranteed investment certificate with Equitable 

Trust, maturing on September 23, 2026 100,589 100,589 
2.15% guaranteed investment certificate with Home Trust, 

maturing on September 23, 2026 100,589 100,589 
2.15% guaranteed investment certificate with Home Equity 

Bank, maturing on September 23, 2026 100,589 100,589 
1.75% guaranteed investment certificate with Manulife  

Bank, maturing on September 23, 2026 602,877 602,877 
1.95% guaranteed investment certificate with President’s 

Choice Bank, maturing on September 23, 2026 100,534 100,534 
1.85% guaranteed investment certificate with RFA Bank  

of Canada, maturing on September 23, 2026 100,507 100,507 
4.75% guaranteed investment certificate with BMO Trust 

Company, maturing on December 6, 2027 401,353 401,353 
4.65% guaranteed investment certificate with Bank of 

Montreal, maturing on July 12, 2027 817,632 –   
4.05% guaranteed investment certificate with Bank of 

Montreal, maturing on August 23, 2027 304,361 –   
5.15% guaranteed investment certificate with Canadian  

Western Bank, maturing on November 25, 2027 100,508 100,508 
5.16% guaranteed investment certificate with Home Equity 

Bank, maturing on November 25, 2027 100,509 100,509 
3.95% guaranteed investment certificate with Bank of 

Montreal Trust Co., maturing on August 23, 2028 304,253 –   
5.45% guaranteed investment certificate with Bank of 

Montreal, maturing on November 6, 2028 1,008,362 1,008,362 
4.57% guaranteed investment certificate with Bank of 

Montreal, maturing on July 12, 2029 1,225,993 –   
3.92% guaranteed investment certificate with Bank of 

Montreal, maturing on August 23, 2029 304,222 –   
 
  $ 7,397,694 $ 7,378,050 
 
The County’s investments are all level 1 investments. 



THE CORPORATION OF THE COUNTY OF RENFREW 
Notes to Consolidated Financial Statements (continued) 
 
Year ended December 31, 2024 
 
 

14 

6. Deferred revenue – obligatory reserve funds: 

A requirement of the public sector accounting standards of the Chartered Professional 

Accountants of Canada is that obligatory reserve funds be reported as deferred revenue. This 

requirement is in place as federal and provincial legislation restricts how these funds may be 

used. The balance in the obligatory reserve fund is summarized below: 
 

  2024 2023 
 
Canada Community Building Fund (formerly 

Federal Gas Tax) $ –   $ –   
 
Balance, end of year $ –   $ –   

 

The transactions for the year are summarized below: 
 

  2024 2023 
 
Balance, beginning of year $ –   $ –   
 
Revenue: 

Canada Community Building Fund 2,920,632 2,914,661 
 
Utilization: 

Transfer for capital (2,920,632) (2,914,661) 
 
Balance, end of year $ –   $ –   
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7. Long-term liabilities: 
 
  2024 2023 
 
Long-term debt issued by the County bearing interest 

at 5.656%, payable $313,405 on April 4 and October 4 
of each year, including principal and interest, maturing  
October 4, 2024 $ –   $ 601,189 

 
3.01% Debenture, payable $197,926 semi-annually,  

including principal and interest, maturing  
February 1, 2032 2,639,973 2,949,360 

 
3.08% Debenture, payable $219,284 semi-annually,  

including principal and interest, maturing April 16, 2028 1,444,637 1,829,790 
 
2.60% Mortgage, payable $10,349 monthly, including 

principal and interest, maturing June 1, 2028 415,169 527,040 
 
2.08% Debenture, payable $260,662 semi-annually,  

including principal and interest, maturing June 15, 2031 3,154,228 3,602,933 
 
  $ 7,654,007 $ 9,510,312 
 

Principal payments required for next 5 years are: 
 

 
2025 $ –   $ 1,856,305 
2026 1,288,770 1,288,770 
2027 1,323,341 1,323,341 
2028 1,358,871 1,358,871 
2029 1,113,706 1,113,706 
2030 856,848 –   
Thereafter 1,712,471 2,569,319 
 
 $ 7,654,007 $ 9,510,312 

 

Interest paid on long-term liabilities is $235,314 (2023 - $303,376). 

The 2.60% mortgage is secured by a first charge on the land and building located at 26 Spruce 

Street, Arnprior with a carrying value of $1,248,755 (2023 - $1,162,567). 

In 2023, the County was granted an approved construction loan in the amount of $8,850,000, of 

which, $8,850,000 was drawn at December 31, 2024 (2023 - $Nil). 

The rate of interest payable on this advance is variable based on the prime rate of lending. This 

loan was converted into a debenture on March 3, 2025 at an interest rate of 3.5% for a term of 10 

years.  
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8. Capital lease obligation: 
 
  2024 2023 
 
2.50% lease agreement, payable $28,388 plus 

HST monthly, maturing March 12, 2029 $ 1,396,311 $ –   
 

 

Principal repayments relating to long-term liabilities are due as follows: 
 

 
2025 $ 315,338 
2026 323,312 
2027 331,488 
2028 339,871 
2029 86,302 
 
 $ 1,396,311 

 

9. Post-employment benefits: 

Post-employment benefits are summarized as follows: 
 

  2024 2023 
 
Sick leave benefits (note 9(a)) $ 827,166 $ 847,217 
Workplace Safety and Insurance Board (note 9(b)) 11,852,600 12,511,464 
 
  $ 12,679,766 $ 13,358,681 

 

(a) Under the sick leave benefit plan, unused sick leave can accumulate, and employees may 

become entitled to a cash payment when they leave the County’s employment. 

The liability for these accumulated days, to the extent that they have vested and could be 

taken in cash by an employee on termination, amounted to $827,166 (2023 - $847,217). 

(b) The County is a Schedule 2 employer under the Workplace Safety and Insurance Board Act 

(“WSIB”) and remits payments to the WSIB as required to fund disability payments. An 

independent actuarial valuation was undertaken at December 31, 2024 in order to determine 

the estimated liability reporting in the consolidated financial statements.  As at December 31, 

2024, the County’s accrued benefit liability relating to future WSIB claims is $11,852,600 

(2023 - $12,511,464). 
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9. Post-employment benefits (continued): 

(b) (continued): 

The significant actuarial assumptions adopted in estimating the County's accrued benefit 

obligation for WSIB claims are as follows: 
 

 2024 2023 
 
Discount rate 4.50% per annum 3.75% per annum 
Inflation rate 2.50% per annum 2.50% per annum 

 

Information with respect to the County’s Workplace Safety and Insurance Board future 

payments is as follows: 
 

  2024 2023 
 
Accrued benefit liability, beginning of year $ 12,511,464 $ 11,690,357  
Expense recognized for the period 2,403,796 2,451,705 
Benefits paid for the period (1,547,760) (1,630,598) 
Amortization of actuarial gain (1,514,900) –   
 
Accrued benefit liability, end of year $ 11,852,600 $ 12,511,464 

 

The accrued benefit liability at December 31 includes the following components: 
 

  2024 2023 
 
Accrued benefit obligation $ 11,852,600 $ 12,511,464 
Unamortized actuarial gains –   –   
 
  $ 11,852,600 $ 12,511,464 
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10. Tangible capital assets: 
 

  Balance at   Balance at 
  December 31,   December 31, 
Cost 2023 Additions Disposals 2024 

 
Land $ 6,436,090 $ 66,617 $ –   $ 6,502,707 
Land improvements 6,291,286 –   –   6,291,286 
Buildings 143,783,793 11,267,052 (190,874) 154,859,971 
Leasehold improvements 364,273 60,323 –   424,596 
Machinery and equipment 13,571,224 3,092,117 (757,071) 15,906,270 
Vehicles 17,551,153 3,838,085 (1,595,807) 19,793,431 
Linear assets 394,902,810 10,790,067 (3,890,336) 401,802,541 

  582,900,629 29,114,261 (6,434,088) 605,580,802 
 
Construction-in-progress 102,468,412 19,805,128 –   122,273,540 
 

  $ 685,369,041 $ 48,919,389 $ (6,434,088) $ 727,854,342 

 
 

  Balance at   Balance at 
  December 31,   December 31, 
Accumulated amortization 2023 Amortization Disposals 2024 

 
Land $ –   $ –   $ –   $ –   
Land improvements 3,327,249 219,731 –   3,546,980 
Buildings 74,561,258 4,153,660 (75,265) 78,639,653 
Leasehold improvements 39,577 14,703 –   54,280 
Machinery and equipment 9,345,017 863,157 (754,759) 9,453,415 
Vehicles 11,380,371 1,641,088 (1,595,807) 11,425,652 
Linear assets 243,449,733 10,213,740 (3,674,632) 249,988,841 

  342,103,205 17,106,079 (6,100,463) 353,108,821 
 
Construction-in-progress –   –   –   –   
 

  $ 342,103,205 $ 17,106,079 $ (6,100,463) $ 353,108,821 
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10. Tangible capital assets (continued): 
 

  Balance at Balance at 
  December 31, December 31, 
Net book value 2023 2024 

 
Land $ 6,436,090 $ 6,502,707 
Land improvements 2,964,036 2,744,306 
Buildings 69,222,536 76,220,318 
Leasehold improvements 324,696 370,316 
Machinery and equipment 4,226,207 6,452,855 
Vehicles 6,170,782 8,367,779 
Linear assets 151,453,077 151,813,700 

  240,797,424 252,471,981 
 
Construction-in-progress 102,468,412   122,273,540 
 

  $ 343,265,836 $ 374,745,521 

 

On April 28, 2016, the County’s Council passed a by-law to enter into a significant Asset Donation 

Agreement with Canadian Pacific Railway Company. The County and its partners, the County of 

Lanark and Township of Papineau-Cameron, will be acquiring 296 km of the Canada Pacific Rail 

Corridor beginning in October 2016. The County will be responsible for a cash payment of 

$360,300 and a donation tax receipt for $55,624,583. Furthermore, it is anticipated that this 

transaction will cost a further $164,000 in legal, survey and closing costs. 

As at December 31, 2024, the portion of the Canada Pacific Rail Corridor acquired of 

$50,831,209 (2023 - $50,829,099) is recorded as a tangible capital asset - construction in 

progress on the Consolidated Statement of Financial Position. It is anticipated that the remaining 

amount under this commitment will be transferred in 2025. 
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11. Accumulated surplus: 

Accumulated surplus is comprised of: 

 

  2024 2023 
 
Investment in tangible capital assets: 

Tangible capital assets $ 374,745,521 $ 343,265,836 
Capital lease (1,396,311) –   
Long-term liabilities (7,654,007) (9,510,312) 
Temporary construction loan (8,850,000) (172,000) 
  356,845,203 333,583,524 

 
Reserves – current (note 12) 6,985,034 8,259,936 
 
Reserves – capital (note 12) 41,750,804 48,570,807 
 
Unfunded: 

Asset retirement obligation (17,891,293) (17,259,592) 
Post-employment benefits (12,679,766) (13,358,681) 
  (30,571,059) (30,618,273) 

 
Accumulated surplus $ 375,009,982 $ 359,795,994 
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12. Reserves: 

 

  2024 2023 
 
Reserves - current: 

Ottawa Valley Ontario Health Team $ 207,440 $ 210,561 
Safe Restart Agreement –    1,291,876 
Child Care Funding Mitigation  1,701,344  1,617,555 
Economic Development Ontario Small Town and Rural  

Development program 35,000 35,000 
General Fund Insurance  150,000 150,000 
General Fund Sick Leave 69,458 69,458 
Cannabis  90,693 149,979 
Housing Non Profit Provider Capital 116,222 116,222 
Housing Statutory Severance Entitlement 167,290 159,051 
Community Paramedic  917,683 626,005 
Paramedic Services Severance  1,378,862  1,378,862 
Operations Winter Control  250,000 250,000 
Social Services Fiscal Pressure  339,942 339,942 
Algonquin Trail 54,125 54,125 
Ontario Winter Games –   304,325 
Miramichi Lodge Sick Leave 186,402 186,402 
Miramichi Lodge Case Mix Stabilization 100,614 100,614 
Miramichi Lodge WSIB 228,442 228,442 
Bonnechere Manor Case Mix Stabilization 248,242 248,242 
Bonnechere Manor WSIB 594,792 594,792 
Renfrew County Housing Corporation WSIB 148,483 148,483 
 

    $ 6,985,034 $ 8,259,936 

 
Reserves - capital: 

Reforestation $ 440,698 $ 489,545 
Development  9,992 9,500 
General Fund Tangible Capital Asset Renewal  –    8,919,029 
General Fund Working Capital   23,849,844 22,668,005 
General Fund Building 876,389 1,880,347 
OPP Building  956,360 877,830 
Paramedic Service Equipment 1,948,731 1,861,139 
Miramichi Lodge Equipment 38,782 38,782 
Miramichi Lodge Butterfly Model of Care 159,419 159,419 
Miramichi Lodge Working Capital 3,533,132 2,043,570 
Bonnechere Manor Equipment 100,000 100,000 
Bonnechere Manor Butterfly Model of Care 149,318 149,318 
Bonnechere Manor Working Capital 7,530,404 6,148,269 
Renfrew County Housing Corporation Working Capital 50,000 50,000 
Renfrew County Housing Corporation Capital Renewal 2,107,735 3,176,054 
 

   $ 41,750,804 $ 48,570,807 
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13. Contingent liabilities: 

The nature of municipal activities is such that there may be litigation pending or in prospect at any 

time.  With respect to claims as at December 31, 2024, management believes that the County 

has valid defences and appropriate revenues and insurance coverages in place.  

In the event any claims are successful, the amount of any potential liability is not determinable, 

therefore, no amount has been accrued in the consolidated financial statements. 

 

14. Budget information: 

The 2024 approved budget was prepared on a cash-based approach with a reconciliation to a 

budget based on Public Sector Accounting Standards. The cash-based approach includes capital 

expenses, repayment of long-term debt and transfers to and from reserves which are removed in 

the year end Consolidated Statement of Operations and Accumulated Surplus. The following 

analysis is provided to assist readers in their understanding of differences between the approved 

budget and the audited consolidated financial statements. 
 

 Budget Actual 
 2024 2024 
 
Total revenue  $ 186,846,060 $ 185,246,141 
Total expenses (174,121,607) (170,032,153) 
Net revenue 12,724,453 15,213,988 
 
Capital: 

Amortization 15,794,085 17,106,081 
Capital purchases (54,674,946) (29,114,261) 
Change in WIP –   (19,805,128) 
  (38,880,861) (31,813,308) 

 
Finance: 

Asset retirement obligation increase –   631,701 
Principal repayments of LTD (2,106,303) (1,856,305) 
Capital lease principal repayments –   (231,388) 
Capital lease proceeds –   1,627,699 
Debt issued 3,182,960 8,678,000 
  1,076,657 8,849,707 

 
Reserve transfers: 

Net transfers to reserves (22,356,394) (23,516,005) 
Allocation of operating surplus to reserves  47,436,145 35,135,664 
  25,079,751 11,619,659 

 
Increase in operating surplus $ –   $ 3,870,046 
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15. Segmented information: 

The County is a municipal government organization that provides a range of services to its 

residents. The County’s services are reported by function and their activities are separately 

disclosed in the segmented information. 

For each reported segment, revenues and expenses represent both amounts that are directly 

attributable to the segment and amounts that are allocated on a reasonable basis. Therefore, 

certain allocation methodologies are employed in the preparation of segmented financial 

information. Taxation, payments-in-lieu of taxes and certain unconditional government transfers 

are apportioned based on each segment’s net requirements. 

The accounting policies used in these segments are consistent with those followed in the 

preparation of the consolidated financial statements as disclosed in Note 1. 

(a) General government consists of the activities of Council and general financial and 

administrative management of the County and its programs and services. 

(b) Protection services include emergency measures and provincial offences operation for the 

County. 

(c) Transportation services include the construction and maintenance of the County’s roads and 

bridges. 

(d) Health services consists of land ambulance services and contributions to the local Health 

Unit. 

(e) Social and family services consist of general assistance to inhabitants, homes of the aged 

and childcare services.  

(f) Social housing services provide affordable housing to qualified inhabitants of the County. 

(g) Recreation services include the trial development activities of the County. 

Planning and development services function manages commercial, industrial and residential 

development within the County. 
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15. Segmented information (continued): 
 
2024

General Protection Transportation Health Social and Social Recreation Planning and
Government Services Services Services Family Services Housing and Culture Development Total

Revenue:
Levies on area municipalities and

 payments-in-lieu of taxation 20,577,779$    23,721$            10,196,441$        14,515,606$       4,687,030$            6,036,909$            292,971$           1,750,570$       58,081,027$              
User fees and service charges 1,085,345        -                   429,465              681,587              10,509,122            5,050,250              65,469              756,648            18,577,886               
Other municipal revenue 79,410            138,853            -                      1,992,565           1,838,162              739,864                8,741                16,904              4,814,499                 
Government grants 65,099            49,600              5,319,170           19,768,046         64,130,692            8,205,176              1,085,179          376,449            98,999,411               
Investment income 3,856,493        -                   -                      -                     -                        -                        -                    -                   3,856,493                 
Donations, fines and other 20,808            959,090            -                      -                     -                        -                        -                    -                   979,898                    
Loss on disposal of tangible capital

capital assets (63,073)           -                   -                      -                     -                        -                        -                    -                   (63,073)                     
25,621,861      1,171,264         15,945,076          36,957,804         81,165,006            20,032,199            1,452,360          2,900,571         185,246,141              

Expenses:
Salaries, wages and benefits 3,998,731        519,334            4,661,565           24,479,877         33,260,767            3,082,420              120,383            2,233,462         72,356,539               
Interest on long-term debt 205,849           -                   -                      -                     17,400                   12,065                  -                    -                   235,314                    
Materials 1,820,220        204,914            4,749,425           4,511,348           8,568,883              12,353,313            2,862,252          615,592            35,685,947               
Contracted services 1,963,863        190,513            1,135,186           3,585,780           20,380,142            2,042,974              3,009                110,278            29,411,745               
Rents and financial expense 71,397            28                    79,729                106,954              36,064                   430,352                -                    -                   724,524                    
Transfer payments -                  -                   -                      1,954,497           12,557,508            -                        -                    -                   14,512,005               
Amortization of tangible capital assets 888,594           34,354              11,103,510          1,099,299           1,728,978              2,229,423              -                    21,921              17,106,079               

8,948,654        949,143            21,729,415          35,737,755         76,549,742            20,150,547            2,985,644          2,981,253         170,032,153              

Annual surplus (deficit) 16,673,207$    222,121$          (5,784,339)$        1,220,049$         4,615,264$            (118,348)$             (1,533,284)$       (80,682)$           15,213,988$               
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15. Segmented information (continued): 
 
2023

General Protection Transportation Health Social and Social Recreation Planning and
Government Services Services Services Family Services Housing and Culture Development Total

Revenue:
Government grants 92,872$           -                   5,736,470$          17,075,506$       62,407,628$          8,336,663$            1,291,131$        376,786$          95,317,056$ 
Levies on area municipalities and

payments-in-lieu of taxation 21,364,359      (395,982)           11,138,550          11,468,026         4,741,295              5,284,156              -                    1,476,154         55,076,558   
User fees and service charges 961,358           -                   402,534              1,297,395           9,852,862              5,113,913              314,399            871,557            18,814,018   
Other municipal revenue 154,158           462,012            1,552,116           1,808,474              620,963                41,528              4,639,251     
Investment income 4,133,711        -                   -                      -                     -                        -                        -                    -                   4,133,711     
Donations, fines and other 162,124           996,390            -                      -                     -                        -                        -                    -                   1,158,514     
Loss on disposal of tangible capital

capital assets (59,981)           -                   -                      -                     -                        -                        -                    -                   (59,981)         
26,808,601      1,062,420         17,277,554          31,393,043         78,810,259            19,355,695            1,605,530          2,766,025         179,079,127 

Expenses:
Salaries, wages and benefits 3,970,649        450,006            4,299,201           22,437,780         32,402,788            2,490,518              60,072              2,010,437         68,121,451   
Interest on long-term debt 235,770           -                   -                      -                     50,460                   17,146                  -                    -                   303,376        
Materials 1,622,349        224,912            5,636,377           3,192,671           7,902,063              8,986,556              1,987,914          468,029            30,020,871   
Contracted services 1,921,431        188,673            1,236,752           2,576,788           19,755,106            1,962,272              649,846            43,134              28,334,002   
Rents and financial expense 122,671           -                   98,551                84,840                12,179                   702,975                -                    -                   1,021,216     
Transfer payments -                  -                   -                      1,755,588           11,699,331            -                    -                   13,454,919   
Amortization of tangible capital assets 871,514           3,676                10,713,911          863,074              1,590,652              1,611,190              -                    22,453              15,676,470   

8,744,384        867,267            21,984,792          30,910,741         73,412,579            15,770,657            2,697,832          2,544,053         156,932,305 

Annual surplus (deficit) 18,064,217$    195,153$          (4,707,238)$        482,302$            5,397,680$            3,585,038$            (1,092,302)$       221,972$          22,146,822$  
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16. Asset retirement obligations: 

The County discounts significant obligations where there is a high degree of confidence on the 

amount and timing of cash flows and the obligation will not be settled for at least five years from 

the reporting date. The discount and inflation rate is reflective of the risks specific to the asset 

retirement liability. 

As at December 31, 2024, all liabilities for asset retirement obligations are reported at current 

costs in nominal dollars without discounting. 

A reconciliation of the beginning and ending aggregate carrying amount of the ARO liability is 

below: 
 

  2024 2023 
 
Liabilities for asset retirement obligations, beginning of year $ 17,259,592 $ 17,259,592 
 
Remeasurement 631,701 –   
 
Liabilities incurred during the year –   –   
 
Liabilities settled during the year –   –   
 
Liabilities for asset retirement obligations, end of year $ 17,891,293 $ 17,259,592 

 

17. Financial risks: 

(a) Credit risk: 

Credit risk refers to the risk that a counterparty may default on its contractual obligations 

resulting in a financial loss. The County is exposed to credit risk with respect to accounts 

receivable and investments on the Consolidated Statement of Financial Position. 

The County assesses, on a continuous basis, accounts receivable and provides for any 

amounts that are not collectible in the allowance for doubtful accounts. The maximum 

exposure to credit risk of the County at December 31, 2024 is the carrying value of these 

assets. The carrying amount of accounts receivable is valued with consideration for an 

allowance for doubtful accounts. The amount of any related impairment loss is recognized in 

the Consolidated Statement of Operations and Accumulated Surplus. Subsequent recoveries 

of impairment losses related to accounts receivable are credited to the Consolidated 

Statement of Operations and Accumulated Surplus. 

The amount in the allowance for doubtful accounts at December 31, 2024 is $56,385 (2023 - 

$117,123). 
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17. Financial risks (continued): 

(a) Credit risk (continued): 

The County follows an investment policy approved by its Council. The maximum exposure to 

credit risk with respect to investments of the County at December 31, 2024 is the carrying 

value of investment assets. 

There have been no significant changes to the credit risk exposure from 2023. 

(b) Market risk: 

Market risk is the risk that changes in market prices, such as foreign exchange rates or 

interest rates, impact the County’s income or the value of its holdings of financial instruments. 

Market factors include three types of risk: currency risk, interest rate risk and equity risk. 

The objective of market risk management is to control market risk exposures within 

acceptable parameters while optimizing return on investment. 

There have been no significant changes to the market risk exposure from 2023. 

(i) Currency risk: 

Currency risk arises from the County’s operations in different currencies and converting 

non-Canadian earnings at different points in time at different foreign currency levels when 

adverse changes in foreign currency rates occur. The County does not have any material 

transactions or financial instruments denominated in foreign currencies. 

(ii) Interest rate risk: 

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or 

future cash flows of financial instruments because of changes in market interest rates. 

Financial assets and financial liabilities with fixed interest rates expose the County to fair 

value interest rate risk. The County is exposed to this risk through its interest bearing 

investments and long-term debt. 

The County’s management monitors the interest rate fluctuations on a continuous basis 

and acts accordingly with regards to long-term debt as described in note 7. 

Therefore, fluctuations in market interest rates would not impact future cash flows and 

operations relating to the long-term debt. 

The County’s investments are disclosed in note 5. 

There has been no change to the interest rate risk exposure from 2023. 

(iii) Equity risk: 

Equity risk is the uncertainty associated with the valuation of assets arising from changes 

in equity markets. The County is not exposed to this risk. 
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17. Financial risks (continued): 

(c) Liquidity risk: 

Liquidity risk is the risk that the County will not be able to meet all of its cash outflow 

obligations as they come due. The County mitigates this risk by monitoring cash activities and 

expected outflows through extensive budgeting and maintaining investments that may be 

converted to cash in the near-term if unexpected cash outflows arise. Accounts payable are 

all current and the terms of the long-term debt are disclosed in note 7. 

There have been no significant changes from the previous year in the County’s exposure to 

liquidity risk or policies, procedures and methods used to measure the risk. 

 

18. Comparative information: 

Certain comparative information has been reclassified to conform to the financial statement 

presentation adopted for the current year. 

 

 




